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Part I (10 marks) 

Q1) A political scientist in his class of Introduction to politics emphasizes that those who are in 
business they provide goods and services to the consumer not for the consumers benefit but is 
interested in making profit. The political scientist is inspired by the writing of…. 

a) Karl Marx              b) F. A. Hayek            c) John Smith                   d) John M Keynes  

 

Q 2) Crisis in economy does not take place because of market but because of government meddling 
into it. Who espoused this idea? 

a) Karl Marx              b) F. A. Hayek            c) John Smith                           d) John M Keynes  

 

Q3) In a country sale of the under wears are down. Those who believe in “Under wear Index” see it 
as first sign of economy entering into a recession, suggest the government to take corrective 
measures to avoid the bigger problem later. However, a group of other experts have a contrary 
opinion. They ask the government to wait and watch. While the former group is inspired by the 
ideas of…………. The later is inspired by the idea of ……………  (choose appropriate option for 
both the groups). 

a)​ Karl Marx              b) F. A. Hayek            c) John Smith                   d) John M Keynes  

 

Q4) An economist believes that setting the interest rate is the job of the government and not the 
job of market. If the market is allowed to set the interest rate it would be much higher and would 
be unaffordable to various investors. The economists are influenced by the writings of one of the 
Philosophers and they will be called as? 

a)​ Hayekist             b) Marxist               c) Keynesian         d) Socialist 



 

 

 

Q5) The Federal Reserve in New York started issuing bonds in 1930s to influence the market and it 
was a revolutionary idea. Who was the President of the Bank at that time?  

a) F. A. Hayek            c) Benjamin Strong                   c) John M Keynes    d) Woodrow Wilson 

 

Q6) A philosopher believed that market is like the telecommunication system processing billion of 
pieces of information about all our needs and desires and changing resources of supply to meet 
them. Identify the philosopher? 

a)​ John M. Keynes      b) John Smith                    c) F. A. Hayek              d) Karl Marx. 

 

Q7)  In a country where people has more money to buy things but the limited resources. The 
situation if continues will cause…….  

a)​ Inflation                  b) misery             c) poverty             d) recession 

 

Q8) If we aim deliberately at the impoverishment of Central Europe, vengeance, I dare predict, will 
not limp.  

The above statement can be attributed to which of the following scholar. 

a)​ Karl Marx              b) F. A. Hayek            c) Adam Smith                   d) John M. Keynes   

 

 

Q9) The book “Communist Manifesto” was written by?   

a)​ Karl Marx              b) F. A. Hayek            c) Karl Marx and Friedrich Engels                   d) Keynes   

 

Q10) During the interwar period in Austria the inflation rose to…..  

a)​ 10%            b) 100%           c) 110%                   d) 10000%   

 

 


